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SUB J : PETROLEUM: RUMORS ABOUT CUTBACK OF VENEZUELAN PRODUCTION 
AND NATIONALIZATION OF INDU**RY 

1. BY CHANCE I BREAKFASTED YESTERDAY AT THE BEACH WITH 
GONZALO BARRIOS, FORMER PRESIDENTIAL CANDIDATE AND NOW 
ADECO SENATOR FOR CARACAS, WHO REPUTEDLY WILL BECOME NEXT 
PRESIDENT OF THE VENEZUELAN SENATE. 

2. BARRIOS WAS DISTURBED OVER EXTENSIVE NEWSPAPER INTERVIEW 
(SEPTEL) GIVEN JANUARY 12 BY HIS PARTY'S PETROLEUM GURU, 

PEREZ ALFONZO, IN WHICH LATTER ADVOCATED IMMEDIATE 
NATIONALIZATION OF PETROLEUM INDUSTRY AND REDUCTION OF 
PRODUCTION TO 800,000 B/D. HE ASKED MY OPINION OF 

PEREZ ALFONZO’S OPINION. 

3. 1 REPLIED THAT UNDER INTERNATIONAL LAW, NATIONS COULD 
INDEED NATIONALIZE INDUSTRIES BUT ONLY AGAINST PROMPT, 

ADEQUATE AND EFFECTIVE COMPENSATION. WHAT WORRIED ME 
MORE WAS THE VAST INCREASE IN OIL PRICES EVERYWHERE 
AND THE EXPLICIT RECOMMENDATION THAT VENEZUELA CUT DOWN 
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CLEARLY IN VIEW OF THE PRESENT SCARCITY OF OIL IN THE WORLD. 

THIS WOULD BE A MEASURE OF GRAVE CIRCUMSTANCE FOR THE 
UNITED STATES. 

4. AFTER GONZALO BARRIOS HAD LEFT OUR TABLE, HE DREW 
ASIDE ONE OF MY CLOSEST VENEZUELAN FRIENDS AND ASKED WITH 
CONSIDERABLE APPREHENSION WHAT HE THOUGHT THE ATTITUDE OF 
THE AMERICAN AMBASSADOR WOULD BE TOWARD THE NEW ADECO 
GOVERNMENT. TO THIS, MY FRIEND CORRECTLY REPLIED THAT I 
HAD LONG BEEN A PERSONAL FRIEND OF THE PRESIDENT-ELECT AND 
THAT HE WAS CONFIDENT THAT EMBASSY- ADECO RELATIONS WOULD 
BE MOST CORDIAL. GONZALO BARRIOS THEN VOUCHSAFED THE 
OPINION THAT THE AMBASSADOR AND HIS GOVERNMENT 

HAD BEEN VERY BADLY TREATED BY OUTGOING PRESIDENT 
CALDERA AND THE COPEI PARTY. 

5. COMMENT: MY OVERALL IMPRESSION FROM GONZALO BARRIOS 

IS THAT HE PERSONALLY DOES NOT ACCEPT THE RECOMMENDATIONS 
OF PEREZ ALFONZO AND THAT THE NEW PRESIDENT OF VENEZUELA WILL 
FOLLOW HIS OWN POLICY IN RESPECT OF PETROLE * QUITE APART 
FROM THE OPINIONS OF PEREZ ALFONZO. THIS. HOWEVER, DOES 
NOT MEAN THAT CARLOS ANDRES PEREZ WILL BE ANYTHING BUT A TOUGH 
BARGAINER IN HIS RELATIONSHIPS ON OIL WITH THE UNITED STATES. 

A PERHAPS MORE IMMEDIATE DANGER IS THAT CALDERA IN HIS 

LAST MONTHS IN OFFICE MAY BE EMBOLDENED TO LAUNCH A NATIONALIZATION 

MOVE WHICH THE NEW CONGRESS, NOT TO BE *UTDONE IN PATRIOTISM, 

MIGHT RATIFY. 

MCCLINTOCK 

CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM INDUSTRY, NATIONALIZATION, RATIONING, RESERVE SHORTAGE, PRICE TRENDS, PRESS CONFERENCES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 JAN 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974CARACA00396 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: n/a 

From: CARACAS 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 97401 44/aaaabppk.tel 

Line Count: 88 
Locator: TEXT ON-LINE 
Office: ACTION ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 SEP 2002 by boyleja>; APPROVED <06 DEC 2002 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PETROLEUM: RUMORS ABOUT CUTBACK OF VENEZUELAN PRODUCTION AND NATIONALIZATION OF INDU**RY 
TAGS: ENRG, VE 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



